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1.0 Material Compliance Policy Statement

To whom it may concern:

Aerco Limited is a Stockist Distributor of Commercial Off The Shelf items (COTS) and, where
approved by the Manufacturer and with the relevant Quality Certification, is an Assembly
Distributor.

Aerco flows down the need for material compliance and due diligence within the supply chain to
its suppliers to ensure continued compliance with legislation, although ultimately is reliant on
the Manufacturer of the products Aerco supply, making accurate information available and
notifying Aerco of any potential issues arising.

In accordance with this policy, as a Stockist/Distributor, or Assembly Distributor and not the
manufacturer, to the best of the management’s knowledge Aerco Limited comply to all relevant
legislation. Aerco’s ability to answer Material Compliance Enquiries is based on information the
manufacturer makes available at the time Aerco purchases the product.

Aerco do not have visibility of the smelters that have been used for metals the manufacturers
have incorporated within the finished product or their content by weight, beyond the
manufacturer’s declaration of RoHS and REACH compliance.

Aerco are unable to complete individual questionnaires, spreadsheets and declarations of
material composition. Should any further detail be required beyond this, this needs to be

referred to the Original Equipment Manufacturer accordingly.

At Aerco’s discretion, should any additional enquiries be made; information shall only be
supplied for product that Aerco has supplied to the Customer within the last 12 months.

In these cases, to help Aerco to provide this information, requests must be in a spreadsheet
format and identify the following: -

1) The delivery address,

2) Your order reference,

3) The order date,

4) The manufacturer’s part number,
5) The name of the manufacturer,

6) The request must provide contact details for the site requesting the information for
communication, query resolution etc.
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1.1 REACH

Under the EU / UK REACH Directives, Aerco Limited does not manufacture, import, or distribute
substances or preparations and therefore has no obligations to pre-register substances in this
area.

Aerco is a Producer / Importer of articles. None of the articles supplied by Aerco intentionally
release substances and Aerco does not import any substances into the EU / UK at levels of 1
tonne or more per annum. Pre-registration is therefore not required.

Aerco is a Downstream User of substances, preparations, and articles.

As a Distributor of electrical, electronic, electro-mechanical components, including cable and
wire, Aerco obtain statements from the Original Equipment / Component Manufacturers
concerning their products’ conformance to REACH. This information is to the best of Aerco’s
knowledge at that point of time; where Aerco cannot determine the REACH status, it shall be
marked as “REACH Unknown — Check With Manufacturer”.

The REACH status is identified on Aerco’s Certificate of Conformity / Advice Note. When
necessary, Aerco will provide information for articles that contain Substances of Very High
Concern SVHC’s, above the 0.1% by weight, including the substance name, where the
information has been made available from our suppliers.

Aerco will monitor all future REACH obligations and flows these requirements down to its
suppliers to do the same. Also to provide declarations of compliance to EU / UK REACH and
information relating to any supply products with any SVHC’s with a percentage weight higher
that 0.1%.

1.2 RoHS

The legal responsibility for ensuring that end products that are subject to the RoHS Directive
meet the regulations lies with the manufacturer of those products, where these are
manufactured in the EU / UK.

Where parts are manufactured outside of the EU / UK then the legal responsibility rests with the
importer of that product into the EU / UK.

Customers expect their Suppliers to give them accurate information about RoHS compliance for
the components they purchase.

As a Distributor of electrical and electronic equipment Aerco obtain statements from the
Original Equipment / Component Manufacturers concerning their products’ conformance to
RoHS. This information is to the best of Aerco’s knowledge at that point of time; where Aerco
cannot determine the RoHS status, it shall be marked as “RoHS Unknown — Check With
Manufacturer”.
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1.3 Conflict Minerals

Conflict minerals are minerals mined in conditions of armed conflict and human rights abuses, which
are sold or traded by armed groups. For some years this been a particular problem in the
Democratic Republic of Congo and its adjoining countries. Conflict minerals are generally defined as
cassiterite (tin), coltan (tantalum), wolframite (tungsten) and gold, or derivatives of these minerals.

Aerco are aware of the Dodds-Frank Act Section 1502 and flows its requirements down to its
suppliers as information on which minerals have been used and details of their origin and
smelting is subject to whether the component manufacturer discloses these details.

Without visibility of this information, Aerco cannot certify compliance although will not
knowingly purchase products that contain conflict minerals that directly or indirectly finance or
benefit armed groups in the DRC or adjoining countries or abet human rights abuse.

As guided by the UK Government, Aerco encourages its suppliers whose supply chains involve
any of the conflict minerals to implement the OECD Due Diligence Guidance for Responsible
Supply Chains of Minerals from Conflict-Affected and High-Risk Areas. This Guidance provides
management recommendations for global responsible supply chains of minerals to help
companies to respect human rights and avoid contributing to conflict through their mineral or
metal purchasing decisions and practices.

1.4 Critical Minerals

Aerco is aware of the threat that may cause disruption to the supply chain by the restrictions on
the export of critical minerals from certain regions, and the concerns our customers may have.

As a Stockist / Distributor of commercial shelf items (COTS), Aerco is not directly responsible for
the sourcing of raw materials used in the components we supply and is reliant on the
manufacturers to report on any disruptions to the continued supply of such components.

Should we be made aware of any supply chain issues, such as extended lead times,
obsolescence plans, or product change notices, we will identify and inform any customers that
have procured the affected components from Aerco.

Aerco will work with customers on solutions including Last Time Buys, alternative products, and
providing full technical support.

1.5 Material Test Certificates

As a Stockist / Distributor of commercial off the shelf items (COTS), Aerco cannot routinely
supply mill test certificates (MTC) for the COTS items it supplies. Should a customer require an
MTC this must be requested at the time or order placement, at which time Aerco will confirm
whether or not the supply of an MTC is possible and the terms for that supply.

Aerco cannot provide retrospective MTC for materials already supplied.
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1.6 Aerospace and Defence — Declarable Substances List

As a Stockist / Distributor of commercial off the shelf items (COTS), and not the manufacturer,
Aerco are unable to obtain the information to complete AD-DSL reporting templates.

Further Aerco has found that the Manufacturers its approached, will not provide this
information for reasons of protecting their intellectual property and not until it becomes a legal
requirement to do so.

1.7 PFAS, POPs, TSCA and Proposition 65

1.7.1 PFAS (Per and Polyfluoroalkyl Substances), sometimes known as forever chemicals; there
is a global effort to reduce these. Some PFAS appear on the UK and EU REACH list and are so
controlled whilst others are not yet covered by legislation.

1.7.2 POPs (Persistent Organic Pollutants) there is a global effort to reduce these

1.7.3 TSCA (Toxic Substances Control Act) applies to companies selling into the US, where its law
to report the presence of any listed TSCAs within the products.

1.7.4 Proposition 65 is to control and report the use of substances in products in California,
where this is law.

As Aerco is not the manufacturer, Aerco’s ability to answer Material Compliance Enquiries for
PFAS, POP’s, TSCA & Proposition 65 is based on information available from the manufacturers.

Aerco is aware of the proposed restrictions and bans for the use of these substances and that
our customers may ask for information on any products that contain them, so that they can
meet any potential regulations and effects of any obsolescence of these parts.

We understand that Manufacturers are keeping a watch on the progress of any potential
restrictions or bans on the use of substances under these schemes and other countries
legislation, and Aerco will continue to work with manufacturers we represent to understand
their position on the continued use of these substances and continue to collate information
including PCN (Product Change Notices) and Obsolescence Notices as it is made available.

However, due to some of these restrictions in the UK and EU only being at the proposal stage,
this can restrict our ability to obtain this information from the manufacturers.

Where such information is available, we can pass this onto customers upon request.

1.8 Russian Sanctions

In response to Russia’s invasion of Ukraine the UK Government has imposed sanctions imposed
on Russian metal products. In December 2023, the Russia Regulations 46IA and 46IB, as
amended, introduced a prohibition on the import, acquisition, and supply and delivery, directly
or indirectly, of certain metals including iron and steel, as set out in regulations 461G, 46IH and
4611,
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Since April 2024 Regulation 46IF defines metals as anything specified in Schedule 3BA, including
aluminium, copper, lead and nickel. Details of the legislation can be found on the Gov.uk
website by searching “Russian metals sanctions: overview”. There are no exceptions to this.

As a Stockist / Distributor, Aerco does not have direct control over our downstream supply chain
and so has sought declarations from the with manufacturers we represent that they are in fully
compliant with these regulations.

We have also added a clause to all our purchase orders, stating that the Supplier must comply
with these regulations and, if they cannot, then they are not to accept our order.

Our Supplier’s acceptance of our purchase orders and our Franchise Supplier’s declarations of
compliance with the above regulations form the basis of Aerco’s documented evidence of
compliance within our supply chain.

Aerco will continue to be guided by the UK Government and having not been made aware of
any products that we sell contravening the latest Regulations, we will not be undertaking to
provide Mill Test Certificates in addition to this policy’s declaration of compliance in precedence
over completing individual customer forms or online portals.

1.9 Mercury Free

European regulation 2017/852, repealed EC 1102/2008 prohibits the trade of mercury and its
use in industrial products within the EU and UK.

As regulated substance under RoHS the presence of mercury in quantities greater than 0.1%
would be reported as non-RoHS compliant but manufacturer must declare the quantities of any
mercury in their products.

Some manufacturers state ‘Mercury free’ on their COC, which is very helpful, but others whilst
still complying with the above legalisation do not specifically state this and only give information
about the parts being ROHS compliant, which may need further investigation.

1.10 Flow Down of this Policy

Aerco flows the requirement for compliance to this policy down through its supply chain,
informing its suppliers of Aerco’s commitment to remain compliant, so that they and their
suppliers can assure conformance or take steps to contain and communicate any deviations.

Reference to this is included on all of Aerco’s purchase orders and form a contractual element
of the contract between the Buyer (Aerco) and Seller (Supplier or Manufacturer).
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